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01 June 2018 
 
 
Dear Bruce, 
 
AIR DEPARTURE TAX  
UPDATE TO THE FINANCE AND CONSTITUTION COMMITTEE 
 
I am writing to update the Finance and Constitution Committee on Air Departure Tax (ADT). 
 
I have today announced to Parliament my intention to defer the introduction of ADT beyond 
April 2019. In reaching this decision, I have taken into account numerous factors. Firstly, I 
understand that industry stakeholders need clarity to enable them to plan for ticket sales and 
route development. A further factor is my understanding of Revenue Scotland’s need for 
sufficient notice to restart the ADT programme and become operationally ready to collect the 
tax. The final factor is the ongoing uncertainty concerning State Aid rules (and hence the 
Highlands and Islands (H&I) exemption) following Brexit.  
 
Since my last letter to you, I have continued to engage with the UK Government and with 
industry stakeholders. In my correspondence with stakeholders following today’s 
announcement, I will set out the steps to delivery that will be put in place to introduce ADT in 
Scotland as soon as possible. This will focus firstly on the work of the new H&I Working 
Group that I am convening to help develop a joint understanding with key local stakeholders 
of the issues and the importance of the current exemption. Secondly, the ongoing work with 
the UK Government and through the H&I Working Group, to continue to explore solutions.  
Any solution must deliver the best possible outcome for the H&I, be compatible with EU law 
and not result in financial detriment to the SG or H&I. Thirdly, agreement will then need to be 
reached with the UK Government on a new introduction date that leaves adequate time for 
Revenue Scotland to be ready to collect and administer the tax, and to enable the required 
legislation on rates and bands to pass through Parliament. 
 
The UK Government will continue to maintain the application of APD in Scotland in the 
interim.  I have written to the Exchequer Secretary to the Treasury to confirm our agreement 
to delay the commencement of ADT, and that the UK Government will not make a Block 
Grant Adjustment in respect of ADT or lay the order to “switch off” APD in Scotland.   
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This means that the current APD rates and bands will apply in Scotland from 2019-20 and 
the current UK APD H&I exemption will also still apply, until such time as the Scottish 
Government and UK Government agree to resume the transition from APD to ADT. 
 
I hope you find this information helpful and I will continue to keep the Committee and the 
Parliament updated.  
 

                                                                                
                                                                          DEREK MACKAY 


